heed Aircraft Corp. docu-; 


| the 


h. 


quiring a clause fn all con-! 


to the government must be re-| 
duced by the amount of any'| 
such fees  paid—lockheed 
agreed‘to include the clause, 
But an official of Lock- 
heed’s ‘Georgia division said 
the documents were being 
signed “with full intention of 
paying cur representative his 


pe (he For Release 2005/01/11 
: ‘ 
il |- 
' | The U.S. embassy in Jakarta| 
' a f { pe natn ae aoa for o 
iff. ae evaluation o asaad's rela-| 
iW gd CI CEI tionshp with the new govern-| 
; ia “ee ment of .President Suharto.: 
a > Hand Sembassy CIA personnel? j 
im 4 “C checked it eee aes apt 
f pe Re 7 "3 report to Lockheed was that 
| CALE S Dasaad.was “in” and a second 
-report said: “Dasaacd was defi- 
Pe fig its J nitely well connected with the 
Coope Talion Suharto regime.” 
Fares ° . *Some payments in Indone- 
Of A QENCICS WL [sia may,have reached the very}. 
. Ve highest officials, including 
Payment Cited Presidents Sukarno and Su- 
ah harto. When the coup put Su- 
By William H. Jones harto in power, according to a 
Washington-Post Staff Writer 1968 Lockheed memo, a gen-] 
‘Previously secret Lock-| eral descibed as “closely rel- 
/ tated” to. Dasnad and who 
; i“controlled certain considere- 
ments show a pattern of} bie funds, at once madé these 
close cooperation between| 2vailable to Suharto.” 
aerospace giant and! These peas the elicea 
one : . i ynemo stated, obviously 
USS. government AGENCIES! carned hint (the general) the! 
in promoting worldwide! gratitude of the new  presi-| 
sales through payments dent” and eventually the gen: : 
that often went to high of eral, whose name was Alams- 
ficers of forcie ti jah, was said to have been pro- | 
Os Lorelgn nallons. —motedk to second in command, | 
The documents, made pub- in charge of all projects in-| 
He last night by the Senate cluding a Jakarta airport. 
Subcommittee on Multina- In Saudi Arabia, Lockheed 
tional Corporations, alsoshow set out deliberately to violate 
ithat J.ockheed’s senior offi; that government’s rules 
“clals knew that payments to 2 
Saudi Arabian businessman 
Adnan Whashoggi. were for 
the express purpose of mak- 
jing “so-called ‘under the 
table’ compensation to Saudi 
officials in order to get the 
contract signed.” — 
In addition to Saudi Arabia, 
other nations mentioned in 
205 pages of Lockheed memas, 
letters and telegrams released 
by the subcommittee are In- 
donesia, Iran, and the Philip- 
pines. : 
‘The documents indicate that 
some. $16 million in Lockheed 


‘the subject clause.” 


corporate funds apparently oA contract Uctween 
was Cistribuled ay. payments phashoggi and Lockheed re- 
Whashoggi a y ; 


in the four countries--with 
most of the money heirs for- 
warded to Khashozei unrough 


cired a payment to the Saudi 
businessman of 12 percent of 
the selling price per plane for 
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{iri 


= -cleheed 
Xt BpisteRoos 75 
ig Cole rrsDensesih 
swould mean that a J971 go¥- | knowledge,” wrote Lockheed} 
ernment rescue of Lockheed officials P. ¥. Dobbins and T. 
“may have been approved. J. Cleland, “the repercussions 
throuzh false misrepresenta- could be damaging to Lock 
: ;heed’s name and reputation.” 


4's top officers be {| In addition, they wrote chair 
not 


med earlier this year » superiors, Loekheced 


tians 
udn 


ete 


aul 


a 
bad 
wad ae 


caime 2.aP 


when the government. of Tran 
announced a new policy for- 
bidding American firms to 
deal through agents. . : 

Senior vice president Wil-. 
liera R. Wilson, in a letter to: 
the firm’s agent in Jran,' 
James J. Zand of Columbus, 
Ohio, said a literal interpreta- 
tion of correspondence be- 
tween the U.S. Departments of 
State, Defense and Commerce 
suzgvested that: any American 


way of writing off such pay- 
ments as deductions that 
would be permitted by the In- 
| ternal Revenue Service. But, 
lif Lockheed failed to go along 
with the bribe payments, the 
firm would sland te José some 
§309,000 in annual spare parts 
sales, and sales of eight air- 
(planes in 1973-74 estimated at 
$49 million, they said. Fhe su- 
periors of Dobbins and Cle- 
land later advised them that 


i Toekheed was providing—in-j of bribe money 


Te} business” 
garding payments to agents. |lrransactions that purportedly 
Following a 1989 degree re finye : 

‘ x hi 
tracts specifying that no agent), ine board chairman Daniel J: 
was used to secure aerospace |i 1.5, 
sates—and that any final price ti ets 


ugual fecs 2... and ignoriug | 


company with an Iranian [une Indonesian Air Force must 
agent “runs a considerable | be convinced of the need for 


risk of being barred from do-/ an agent to. pass through pay-} 
ing business in Iran.” jments, because of the! 
Such an approach, the Lock: ; “significant protection — pro- 

officer suggested, would |. vided for themm,as well as for 
place in jeopardy a number of us," and because there would 
henefits to that country that. be no reduction in the amount 
going to the 


’ 


chiding a earth resources pro-; Air Force. 

ram end a health care pro- <A “reasonable” scale of com- 
ject. Afterwards, Zand met missions was said to be 3 per 
with U.S. Embassy and Ira. .cent for airplanes aud 3 per 
ninn government officials in ‘eent on other sales, with a 
Venran, end a new interpreta- ;eciling of 10. per cent on 
tion einerged that did not pro- .smatler parts. : 
hibit contracts of a “segitimate , In another document, com 
nature-—svch as , petition from the U.S. govern: 
jrent itself-is deseribed--with 
ed Zand. the Indonesian Air Force be 
Lockhecd officials, includ. ing supplied $200,099 in Amer: 

ican government spare parts 
jp and equipment after Lockheed 
y to explain these trans: [dropped iis agent. A US.4 

s when the Senate sub-|) agency was reportedly | 
‘cornmittee opens hearings oni POOR SITS these people the 
Leckhecd's overseas payments | SE? and delivering it with 

7 : extras,” said one memo. 

The Indonesian Air Force 
people apparently were upset 
beceuse they couldn't get 
cash payments fram the U.S, 
Defense Department but the 
aid from another U.S, entity— 
an aperation similar to the 
Military Assistance. Command 


'Tianzhton, will haye an oppor: 


fraction 


- ndmitted making at Jeasi 
million in payments to of- 
inis ‘or political organiza- 
in forcign countries and 
ted such  feas-~ called 
cks” by Haughton and 


3 
2% 


closure 
and Saudi Arabia. 


bank accounts in Switzerland, 
and Liechtenstein to avoid dis- 
the United 


in 


Pay eee red 
Vedas. 


Specifically, the documents 


any of the California firm’s L- 
UML TriStar commercial jets, 
yous o per cont of spare parts 
and other material cosis and 5 
per cent of any training and 


show that: 


Jozistics support for use of the 
6 Following an Taenes ay pussenger plane. z 
ceup in 1965, Lockheed be- Saudia, the government air- 
came worried about the status} line, subsequently purchased 
ofits accent in thet countrys, ai four of the TriStars. Senace 


firm headed by prominent) Banking Committee Chairman 
businessman IZzaac) Dasaad,! William Proxmire (-Wis.), in 


who had been close to the de-; recent hearings on Lockheed 
posed President Sukarn® ppp ay FePRelease! 6%, +p 

said any Release 200 i. eS 
were paid.to sell such jets 


ik sl hy some members of wag seen by Logkheed as 
| Sanate—as a dicing competition. : 

business abr aces “The only way we can fight; 
i “out the apenas fthia competition is to offer a} 
pre i yesterday, there are: commission’ or rebate.” aj 
endear references to MRS) 1) ockhoed official said, Money 
ral ? requirement end evils po. the Indonesian air Farce; 
jcenre Of — paymcitts thatliieaders subsequently was de} 
ranged from 2 to 15 per cent! posited in a Singapore bank| 
, of variaus jets, airplanes, SetV-} thy Lockheed. i 
jecs and parts that were sold. A memo from a Lockheed 


Indonesia, for example, 
after Dasaad was dismissed is 


Luckheed’s azent when he fell! 
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“He such payments shout 


Isome. day become public 


astent in the Phitippincs told 
of a requirement to pay off 
jrol only government officials 


hibut Army officers ind journal- 


ground in the lacal circles for 
this kind of objective (sales of 


quiremen 
|] Buddy Ovara. 
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